Derivatives Market and Risk Management Symposium

Time: 7/3/2019 (Wed) 9:00 am - 12:30 pm
Venue: 301, Block A, Tongji Building, No. 1500 Siping Road, Shanghai
Sponsors:  Tongji University
J.P. Morgan Center for Commodities, University of Colorado (Denver)
World Bank
Organizers: SEM of Tongji University, SHFI of Tongji University
Co-organizers: Shanghai Futures Association
Derivatives Union
Tongji University MF Center
Cool-Finance
Directaccess Software

Background

The restructure of global industrial chain is constantly changing the original industry eco-system,
bringing new uncertainties to the global commaodity price fluctuations, and bringing more challenges
to the industry. Besides, the pace of internationalization of China's derivatives market is accelerating.
China launched the crude oil futures trading on March 26 last year. It was the first futures variety
on the Chinese mainland open to overseas investors. How to embrace the internationalization of
China's derivatives market, in what ways can the opening and development of China’s derivatives
market benefit the enterprise risk management, the ability of derivatives market to serve the real
economy, and better matches China's role in global industrial chain restructuring? These are very
worthy of consideration.

Wise men learn from other's lessons. This conference will invite internationally renowned experts
to communicate with domestic academic circles and industry to analyze the future development
trend of commodity market from a global perspective, and discuss how to learn from the
international development of overseas derivatives market. Through the discussion, the
internationalization of China's derivatives market will better meet the haven demand of industry and
serve the national strategy of actively participating in the international global industrial chain
restructuring.

Theme: Opening and Developing of China's Derivatives Market during Global
Industrial Chain Restructuring



Agenda

Session I : Opening Speech and Keynote Speech

Chair: Prof. Weizhong CHEN, co-chairman of workshop, dean of SHFI of

Tongji University

9:00-9:15 Opening Speech
Afirstlook at the new China Oil Futures Market: Efficiency, Volatility
09:15- and Liquidity
09:55 Keynote Speaker: Jian YANG, JPMCC’s Research Director, J.P. Morgan
Endowed Chair; co-chairman of workshop
09:55- The Internationalization of Futures Markets: Lessons from the Past
10-35 Keynote Speaker: Robert Ivory Webb, Martin J. Patsel Jr. Research Professor
of University of Virginia; Editor, Journal of Futures Markets
Commodity Markets: Developments, Outlook, and Long Term
10:35-11:15 | e9S

Keynote Speaker: John Baffes, Senior Economist, World Bank; Ph.D.,
Agricultural and Resource Economics, University of Maryland

Session II : Round Table Discussion

Chair: Chunging WANG, Director, Research Department, China Futures

Association

11:15-12:15

Topic: Derivatives Market Development and Enterprise Risk

Management in an open background

Discussants:

Yisheng ZHANG, former Director of China Futures Association; one of
founders of china futures markets

Weizhong CHEN, dean of Shanghai Futures Institute, Tongji University; co-

chairman of workshop

Jian YANG, JPMCC’s Research Director, J.P. Morgan Endowed Chair; co-

chairman of workshop

Wencai LIU, founder of Derivatives Union; former dean of Research Institute,

China Financial Futures Exchange Co. Ltd.

Hongbo LAO, V.P. of Hangzhou CIEC Group Co., Ltd.

12:15-
12:20

Summary and Closing Speech
Prof. Jian YANG, co-chairman of workshop

12:20-

Lunch
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Agenda

9:00 am - 9:15 am Opening Speech
9:15 am - 9:55 am Keynote Speech
A first look at the new China Oil Futures Market: Efficiency, Volatility and Liquidity
Keynote Speaker: Jian YANG, JPMCC’s Research Director, J.P. Morgan Endowed Chair

Using all the trade and quote data of the first China crude oil futures contract (SCP09-2018),
we examine the characteristics of the China crude oil futures market. We compare it with the
September 2018 contracts and the most active contracts of WTI and Brent. Our study shows that the
China Crude oil futures contract has less trades, but much higher trading volume to open interest
ratio. The realized volatility of the three markets are similar. Measured by bid ask spread, the
liquidity of the SCPQ9 is close to the September contracts of WTI and Brent. In summary, although
the China crude oil futures market is new, it is efficient and active.
9:55 am - 10:35 am Keynote Speech
The Internationalization of Futures Markets: Lessons from the Past
Keynote Speaker: Robert Ivory Webb
Paul Tudor Jones Il Research Professor of University of Virginia, Editor-in-Chief of the Journal of
Futures Markets
Futures exchanges have long sought to “internationalize” their markets by attracting foreign order
flow. This talk examines some of the lessons from past attempts to internationalize futures markets
and assesses their implications for today. Particular attention is directed toward assessing the
impact of the internationalization on global price discovery.

10:35 am - 11:15 am Keynote Speech

Commodity Markets: Developments, Outlook, and Long Term Trends

Keynote Speaker: John Baffes

Senior Economist, World Bank, Ph.D. in Agricultural and Resource Economics, University of
Maryland

Beginning in the early 2000s, commaodity prices experienced the broadest and longest commodity
cycle after WWII. The price boom, which was caused in part by a demand surge, brought
considerable investment into commodity markets, in turn, leading to lower prices. The price cycle,
most likely, has ended.

11:15 am - 12:15 pm Round Table Discussion
Topic: Derivatives Market Development and Enterprise Risk Management in an open
background
Chair: Chunging WANG, Director, Research Department, China Futures Association
Discussants: Yisheng ZHANG, former Director of China Futures Association
Weizhong CHEN, dean of Shanghai Futures Institute, Tongji Uninversity
Wencai LIU, founder of Derivatives Union
Hongbo LAO, V.P. of Hangzhou CIEC Group Co., Ltd.
Xingyao JIN, President of Shanghai Directaccess Software Co., Ltd.
12:15 am - 12:20 pm Summary and Closing Speech



